Impact of IME Budget Cuts on Iowa Pharmacies
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· 80% of each pharmacy claim goes to cover the manufacturer’s cost for the drug product – a cost over which pharmacy has no control.  This makes pharmacy unique when compared to any other Medicaid provider.
· IMEs’ cuts to the Medicaid Drug Budget require Iowa based pharmacies to absorb the drug companies’ share of the reduction, as well as their own.  

· Pharmacy’s cuts (37%) in the Medicaid program are inequitable when compared to the 5% cuts that are being applied to all other providers. 

· A 37% cut in reimbursement is unsustainable.  Such cuts are especially burdensome on pharmacies in rural areas and on pharmacies who serve large Medicaid populations.  Unless modified some pharmacies will either need to cease operation or discontinue service to Medicaid patients.  

· IME’s cuts in the Medicaid Drug Program are unprecedented.  In the past, when across-the-board cuts have been imposed, pharmacies have never been forced to absorb the drug companies’ share of the cut.

· A more reasoned approach is needed to address the current budgetary challenge facing the state and the Medicaid program.  Iowa pharmacy is prepared to do its fair share in meeting this challenge, but immediate efforts are needed to address the inequitable, unsustainable, and unprecedented action which is currently in place.

